
OUTSOURCING IS GOOD FOR ECONOMY ESSAY

A) Why is outsourcing so bad or good to the US economy? In general, the outsourcing is hiring the foreign
workers/company to do a particular task, as opposed.

It also include the It departments for the decision process. Conclusion 8 7. Information system IS outsourcing
means that the human resource needed for the one organization's information technologies are supplied or
handled by an external organization. Benefits of Outsourcing Cost reduction is the key reason why a company
might consider outsourcing. The sudden increase in outsourcing highly skilled professional jobs may be
suspending our position in the world as a lead economic power. During that period company and organization
take initiative steps to reduce the price of the product and try to reduce the outflow of the money. There are
many opinions to offshore outsourcing based on how it influences the economy. This reason leads to offshore
outsourcing solutions. The current tax regulations permits U. Outsourcing differs from off shoring, it is
relative to the firm restructuring and organization of labor within and between societies. Enroll and get
original essay sample Recent Posts. Goods and services produced and provided by U. In recent period of
globalization and multi-national expansion there appeared controversial phenomena â€” outsourcing. One of
the concerns in regards to the outsourcing of jobs is that wages of American jobs versus the wages of the
Chinese, Japanese, Indians and Philippians are much less. The partnership between Apple Inc. Obama inhibits
the companies on hiring of H1 B visa holders and stops the outsourcing outside the company who provide the
job to the another country. It greatly increases the possibility of unfriendly governments or non-state actors
embedding Trojan horses, worms or malware in foreign manufactured chips to be used in military or
intelligence applications. The procedure of outsourcing is characterized by utilizing the ability and
probabilities of an outsider in an assention premise. Hence benefits of outsourcing for corporations are
obvious: low labor costs, increased productivity, opportunity of positioning onto international market. S firms.
More importantly, by being flexible firms can deliver on projects timely to the satisfaction of the clients Ching
 S economy consumes more than it produces. According to the policy of competitive advantage such quality
level reduction is not meaningful here. Organizations have embraced outsourcing principles and adopted them
to help in expanding to new markets Odu  Many have attributed outsourcing to lowering operating costs, a
method to increase expertise and gain additional technology, and as a way to improve efficiency and services.
The President has backed creation of more employment opportunities rallying for greater investments in
infrastructure and moving rapidly towards clean energy driven economy. American blue-collar workers and
the Middle Class American will soon be a word of the past if the US government continues outsourcing the
low-skill jobs overseas. During global economic crisis, cost reduction is the main factor which turns both the
IT Service providers and the investors to outsource. Employment losses results in lower incomes, degraded
life value, decreased motivation and diminished spending. Bibliography Reingold, J. In addition the economy
will be affected by worker dissatisfaction combined with risks occurring as a result of outsourcing Hira and
Anil  There is two types of outsourcing offshoring and nearshoring. Outsourcing helps a company focus on
those things it does best and hence increase its "top line" revenues while reducing costs. Currently more
commodities are traded than it was in the past, this can be either good or bad from differing perspectives.
Aerospace manufactures that now outsource subassemblies are at risk in the long term of creating competitors.


